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DEC 28 812

DATE: December 12, 2008

RE: ARIZONA WATER COMPANY - REQUEST FOR EXTENSION OF COMPLIANCE
DEADLINE (DOCKET NO. W-01445A-06-0059)

In Decision No. 69163, dated December 5, 2006, the Arizona Corporation Commission
("Commission") approved the application of Arizona Water Company ("Arizona Water" or
"Company") for extension of its Certificate of Convenience and Necessity ("CC&N") in the area of
Casa Grande, Arizona. This decision approved an extension area which was divided into five separate
parcels, referred to as Parcels 1, 2, 3, 4 and 5. As such, the Company was ordered to provide the
following compliance filings in the above docket:

" ...a copy of one Approval to Construct from the Arizona Department of Environmental Quality
for the extension facilities within two years of the effective date of this Decision for each of the
five parcels approved by this decision ..."

" ...a copy of one developer's Certificate of Assured Water Supply, where applicable or when
required by statute within two years of the effective date of this Decision for each of the five
parcels approved by this decision ..."

Based on the Commission ordered two year timeframe, the original due date for compliance
with this requirement was on or about December 5, 2008.

On October 8, 2008, Arizona Water docketed a "request for additional time" to provide the
above information on Parcels 2, 4 and 5 of the extension area. In the attached application, the
Company outlines the filings that have been made over the last two years to achieve compliance with
the Decision No. 69163 requirements for both Parcel 1 and Parcel 3. The primary reasons stated for
the delay in development of the remaining parcels was the major downturn in housing and, in one
property owner's case, the "master planning and rezoning process starting over as a result of the
property annexation into the City of Casa Grande". Arizona Water further states that in addition to
achieving a substantial level of compliance by providing the necessary filings on Parcel l and 3, they
are currently serving 588 customers in the expansion area and have provided letters 80m property
owners that reiterate the need for service within 24 months from Arizona Water. The Company
believes that they have provided sufficient evidence of progress such that the extension of time for
Parcel 2, 4 and 5 should be granted.
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On December 8, 2008, Staff contacted Mr. Bob Geake, to discuss the Company request for
extension of time. Mr. Geake stated that the development of the remaining parcels has not proceeded
due to the economy and the current housing market. He further stated that the Company has no
control over the future date in which development will again proceed. Given the uncertainty currently
being evidenced in the economic and financial markets and the compliance already achieved, it
appears reasonable to allow additional time for the Company to comply with the Decision No. 69163
requirements.

Based on all of the above, Staff willhot object to the Company request for extension of time
until December 5, 2010, for the provision of Approval to Construct and Assured Water Supply filings
for Parcels 2, 4 and 5 as outlined in Decision No. 69163. Staff further recommends that no further
time extensions be granted in this matter.
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Originator: Brian K. Bozzo
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Decision No. 69163, which was entered in this docket on December 5, 2006 (the

"Decision"), directed Arizona Water Company (the "Company"), the applicant in this docket, to

file certain items as a compliance tiling within certain time frames provided in the Decision.

The extension area approved in the Decision, a copy of which is attached hereto as

Exhibit A, was divided into five (5) parcels. The Company has previously tiled all of the

compliance items for Parcels 1 and 3, in compliance with the Decision, in the following manner:

1. On February 3, 2006, in Docket No. w-01445A.04_0773, the Company filed

copies of main extension agreements and certificates of approval to construct for

Parcel 1.

2. On December 18, 2006, in Docket No. W-01445A-04-0773, the Company filed

the developer's certificate of assured water supply issued by die Arizona

Department of Water Resources for Parcel l
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IN THE MATTER OF THE APPLICATION OF
ARIZONA WATER COMPANY, AN ARIZONA
CORPORATION, TO EXTEND ITS EXISTING
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On February 12, 2007, in Docket No. w-01445A_06-0059, the Company filed,

with respect to Parcel 3, copies of a main extension agreement, a certificate of

approval to construct, and a certificate of assured water supply.

4

5

6

7

With respect to the Decision's compliance requirements for Parcels 2, 4 and 5, the

Company is now requesting an extension of the current compliance deadline, December 5, 2008,

for an additional two (2) year period, until December 5, 2010. In support of its request, the

Company respectiiully submits:8

9

10 1.

11

12

That, as detailed in numbered paragraphs 1-3, above, the Company has already

substantially complied with the post-hearing compliance requirements of the

Decision.

13

14

15

That the Company is currently sewing 588 customers in the expansion area approved

by the Decision.

16

F
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17

1 8

1 9

20

21

3. That it is attaching hereto as Exhibits B and C, letters from property owners or

property owner representatives for read property located in Parcels 2 and 5,

respectively, documenting their continuing needs and desires (both sent letters to the

Company documenting requests for water service that were attached as Exhibits 3.2

and 3.6 to the Company's application filed in this docket on February l, 2006) to

continue to be able to obtain water service from the Company.22

23

24 The Company believes, and, therefore submits that the foregoing provides sufficient

25 support for its request, and, therefore, respectfully requests that it be given an additional period

26 of time of not less than two years beyond December 5, 2008 to tile the required compliance

27 items for Parcels 2, 4 and 5 in the extension area approved by the Decision.

28
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RESPECTFULLY SUBMITTED this 8th day of October 2008.

By:

ARIZONA WATER COMPANY

Robert w. Geake
Vice President and General Counsel
ARIZONA WATER COMPANY
Post Office Box 29006
Phoenix, Arizona 85038-9006
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A copy of the foregoing was hand delivered this 8th day of October 2008 to:

Janice Alward, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ernest G. Johnson, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

I
I

I
I

Brian Bozzo
Compliance Director
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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1 Original and thirteen (13) copies of the foregoing filed the 8th day of October 2008 with:

2 Docket Control Division
Arizona Corporation Commission
1200 West Washington Street

4 Phoenix, Arizona 85007

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21 By:

22

23

24

25

26

27

28

I

u:w:c&nw:AsA GRANDEWILLAGO mcompuAncE FlUNG_VlLLAGO PHASE2_5 OCT200B3DOC



1m;1sr:r NU. w-u144:n-x-uu-uu:>s
II

3X<I8IT A
O

CC&N This Application
A MEN D ED

PARCEL ONE
I

The Northwest quarter of the Northwest quarter of Section 27; The Southwest quarter and the
East half of Section 28; Section 33;.The East halfofthe Southeast quarter of the Southeast
quarter of Section34, all in Township 5 SOuth, Range 6 East of the Gila and Salt River Base and
Meridian, Pinar County, Arizona.

EXCEPTING THEREFROM any portion currently certii8cated to Arizona Water Company.

PARCEL TWO

I

I

I

I
I

I

I
l

COMMENCING at the Southeast comer of the Southeast quarter of Section 15 in TownShip 7
South, Range 5 East of the Gila and Salt River Base and Meridian, Pinar County, Arizona;
Thence along the Easterly line thereof; North 00 degrees 01 minutes 12 seconds West, 715.86
feet to the intersection of the Northerly line of that certain strip of land, 60.00 feet wide, mown
as the EL Paso Natural Gas Line Easement, the same being the POINT OF BEGINNING;
Thence leaving said Easterly line along said Northerly line, North 61 degrees 02 minutes 29
seconds West, 754.46 feet to a line parallel with and distant 660.00 feet Westerly measured at
right angles to said Easterly line; .
Thence along said parallel line, North 00 degrees 01 minutes 12 seconds West, 1563.65 feet to a
line parallel with and distant 660.00 feet Westerly, measured at right angles to the Easterly line
of the Northeast quarter of said Section 15;
Thence along said last mentioned parallel line,.North 00 degrees 01 minutes 56 seconds West,
2643.28 feet to the Northerly line of the Northeast quarter of said Section 15;
Thence along said last mentioned Northerly line, North 89 degrees 48 minutes ll seconds East,
660.00 feet to the Northeast corner of the Northeast quarter of said Section 15; .
Thence along the Easterly line thereof, South 00 degrees 01 minutes 56 seconds East, 2645.25
feet to the Northeast corner of the Southeast quarter of said Section 15; . .
Thence dong the Easterly line thereof; South 00 degrees 01 minutes 12 seconds East, 1929.25
feet to the POINT OF BEGINNDWG;

A N D

That portion of the East half of Section 15 in Township 7 South, Range 5 East of the Gila and
Salt River Meridian, Pinar County, Arizona, described as follows:
Commenc'ulg at the Northeast corner of the Northeast quarter of said Section 15;
Thence dong the Northerly line thereofSouth 89 degrees48 minutes ll secondsWest, 660.00
feet to a line parallel with and distant, 660.00 feet Westerly, measured at right angles to the
Easterly line of the Northeast quarter of said Section 15;

DECISION NO. 69163
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Thence dong said parallel line South 00 degrees 01 minutes 56 seconds East, 2643.28 feet to a
line parallel with and distant, 660.00 feet Westerly, measured at right angles to the Easterly line
of the Southeast quarter of said Section 15;
Thence along said last mentioned parallel line South 00 degrees 01 minutes 12 seconds East,
1236.73 feet tO the POINT OF BEGINNING; .
Thence continuing South 00 degilees 01 minutes 12 seconds East, 361.21 feet to the intersection
.of the centerline of that certaiN snip of land, 60.00 feet wide, known as the El Paso Natural Gas
Line Easement;
Thence along said centerline North 61 degrees 02 minutes 29 seconds West, 175.00 feet;
Thence leaving said centerline North 28 degrees 57 minutes 31 seconds East, 315.99 feet to the
POINT OF BEGINNING.

PARCEL Mann

The Northeast quartet of Section 3; TheWest half o f the East half of Section 10; The Southwest
quarter of Section 10; The North half of Seclion 15; The West hadfof the Southeast quarter of
Section 15; The Southeast quarter of the Southeast quarter of Section 15 in Township 6 South,
Range 7 East of the Gila and Sat River Base and Meridian, Pima] County, Arizona

PARCEL FOUR

BEGINNING at the North quarter comer of Section 34, Township 6 South, Range 7 East of the
Gila and Salt River Base and Meridian, Pinal County, Arizona; i

EThence S00°l2'07"W, coincident with the North-South mid-section line of said Section 34, a
distance of 1778.63 feet to the southeasterly line of the Florence-Casa Grande Carnal, per
A.L.T.A. Survey created by B & R Engineering, Inc., Project #919500,.casa Grande 1800 Acres,
as evidenced by the southeasterly edge of the southerly dirt access road that abuts said Canal;

r

\

Thence along said Southeasterly line, N40°11'45"E, a distance of 1111.79 feet to the beginning
of a tangent curve, concave to thesoutheast, having a radius of 285.00 feet;

F Thence northeasterly along the said curve, through a centfad angle of 45°44'36", an arc distance
of 227.54feet,

Thence N85°56'21"E, a distance of 100.95 feet;

Thence N88°25'57"E, a distance of 988.19 feet to the beginning of a tangent curve, concave to
the northwest, having a radius of 344.00 feet;

Thence northeasterly along the said calve, through a central angle of 51°58'23", an arc distance
of 312.04 feet;

Thence N36°27'34"E, a distance of 75.32 feet to the beginning of a tangent culve, concave to the
northwest, having a radius of 520.00 feet;

DECISION NO. 69163

I



Docrcsr no. W-U.L44bA'U6'UU59
1

Thence northeasterly along the said curve, through a central angle of23°44'47", an arc distance
of215.51 feet;

Thence N12°42'47"E, a distance of 411.06 feet to the North line of said Section 343

Thence S89°59'00"W, coincident with the North line of said Section 34, a dist8Ilc€ of 2488.82
feet to the POINT OF BEGINNING.

|

PARCEL FIVE

Section 31; The West half of Section 32 in Township 6 South, Range 7 East of the Gila and Salt
River Base and Meridian, Pinar County, Arizona.
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EXHIBIT B

.Qmega Management ServIce.; Ina
LAND DEVELOPMENT MANAGEMENT CONSULTANTS

September 9, 2008

Arizona Water Company
Attn:Robert W.Geake
3805 N. Black Canyon Highway
Phoenix, AZ 85015

Extension of CC&N for CG8, L.L.C., Scottsdale, AZ

Dear Mr. Geake :

ts'

being anmizea and resubznfuedto the bit of casa Gray piarmnig De_pg£tment for final review

Asirie representative ferltlie cos, Ltd, Grbegk Mrlnagerneht Seiviees is renewing up
with you regarding Pined County Assessor's Parcel No. 51 l-47-00lA4 also known as the
Travian° Master Planned Community. CG8, LLC, Owner of Traviano, still needs and desires to
receive Witter service from Arizona Water Company to serve this development. Development
progress for Traviano has been substantially delayed partly due to the major downturn in die
housing and subsequently commercial) markets and partly due to the master planning and
rezoning process 'starting over as a result of the property commencing with annexation into the
Qity of Casa omae. _ 4

Prior to the master plan rezoning approval hearing before the Pined County Board of
Supervisors, the City of Casa.Grande and the Supervisors requested of CG8, LLC that the
property be annexed into the City 0féass Grande and°prOceed°with the redoning within that
jurisdiction. This change of procas has resulted in a significant time increase for the rezoning
approval for the Traviano planned community as the master plan has had to incorporate
Significant 'landfuse and.do¢u1nent modifications in order to meet the City's rezoning and
development standzntds4nd,1equir=~1u¢41ts» Plarrand document reyisipusiare in the process of

and resubniutea the city f*Casa
and comment #Nd then to PlaNning and Zoning Commission review and It is
anticipated that the 'annexation and rezoning oftliis property be completed the end of the
'rirst'quarter or'eailylsecond of2009. ' r .

Uhforti1nately,..aS yOuare aware,. dirririg the .time period welhave been re-_planning the
Tfivi8Nlo.t1eil910pn'i=ént,l-the hodsilig market' has taken a Major' dowrit\nn§ temporarily 'eliminating
s\lifiieient'hotisihg.developme1n demand for the Traviano development. Although the market
appears to be :aching a point of bottoming out and a slow marketdennand.re=turjning, it is
projected \lrat.the,r'e.willl not be a agtigeanf Market return (iii the.TravianO area) for.at least a
equptg. gf years-.leaving gevelnpmepr derhanebfor rraviaao' on hole dtrringjs pinier efthis time
period. As the housing ilniiiket begins tO rebuildnew development demand will start Tb
rriaterriallze aSexisting homes §nd'deV.eloped lots arelreMoved'ti°o1n the Market. Based on
preSentrexisting home Ana anietrea 'lost inventories and Maria conditions not suddenly talons
another ilownttirn, we areprbjecting tliatilevelqjzgment will commence in 'fraxién0 within
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Arizona Water Company
September 9, 2008
page 2

I

approximately twenty-four months so that additional lots will be available to meet new home
buyer future demands.

Although development of Traviano is presently on hold at this time, we must emphasize,
that CG8, LLC will sti l l need to receive water service form Arizona Water Company when the
market returns and development commences.

If you have any questions, please feel ft°ee to contact us.

Respectfully,

. Steven P. Tomita
Vice President

Omega Management Services
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16009 n. 819' St., Suite 200 Scottsdale, AZ 85260 • (480) 947-5100 » Fax: (480)947-5151 • www.omegams.com
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Arizona Water Company
Atlas Robert w. Genoa
3805 n. Bloch Canyon Hlghwoy
Phoenix. Az 85045

Ra: Ettenslon of CC&N for Eagle Meadows of Casa Grande I. ll. III 8= IV, AZ.

Door Mr.Geoff

lam following up with you negcmdlno nflurenced request. Eagle Meadows d Coue
Grande L' ll, III & N still needs cm deslros to receive water sorvke from Arizona Water
Company to some this pared. Our current plans Include beqlnnlno development within
twenty-four months If market oondltlons do not worsen.
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lfvoqhaveol1yquatIons,pIaosefodfreetoeontactus.

Slncenly, .
E0§l¢Me¢ldowsdfCuscl Grande I, ll, Ill &:IV,Az
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